The Waldhaem Affair in Austrian
Politics

By James Wilkie

This first-hand account of the internal Austriatustion by an outsider was not
written for publication, but as a documentatiorttod background and the chronology
of events which is essential for any objective centary on the matter. The
information has been generally updated to June 283 some later additions.

The Waldheim affair stirred up an international agr which at the time was
generally agreed to have been the worst blow tatris image since the war. As
things turned out, the setback was short-livedpilesttempts at home and abroad to
keep the embers fanned, and Austria was soon rithiegcrest of another wave of
international popularity and economic prosperity.

The controversy was a matter of bewilderment toyvfaurstrian voters. 80 per cent of
the population is younger than 60 years of age,atadge number of the remainder
were immigrants after the war. The events of theo8é World War are something
that happened two generations ago, and they ara@gugparticularly interested in the

awful dilemma faced by their grandparents all thgsars ago in the dim and distant
past. Even today's 70-year-olds were uncomprehgntiiiyear-old children when

Hitler's army marched into Austria, and the Austsiavere informed that they were
now German citizens of the Third Reich, Heil Hitler

That, of course, was the difference between Ausind all the other occupied
countries. As the only German-speaking countrydaeehbeen taken over by Hitler,
Austria was assimilated to Germany, and not meoelyupied, and therein lay the
roots of the evil. A substantial proportion of tAeistrian population of course
accepted the situation, either actively or - mostiyth passive fatalism.

And it should not be forgotten that National Sasial itself was largely a product of

the linguistic and cultural border areas of therfer Austro-Hungarian Empire, where
German-speaking minorities under pressure feltrntbed to defend themselves by
means of aggressive nationalistic behaviour. Afterdissolution of the Monarchy in

1918, many of them went over from the defensivéhto offensive, like the banned

Nazi minority in inter-war Austria.

Presented with the fait accompli of the German -@aker in March 1938, some
Austrians went in for the new regime in a big wsgme simply wanted to be on the
winning side and tailored their enthusiasm accaiglinothers went to the opposite
extreme in an excess of bravery or foolhardinasd,the vast majority just kept their



mouths shut, swam with the tide, and looked torthain survival. Kurt Waldheim
was one of these.

Unlike the citizens of the other occupied countriaewever, who were at most
drafted into forced labour, or went as volunteershie SS legionary units (as many
did), the German-speaking Austrians had to do cdsopy military service in the
German army, and as a result provided not only sofnthe most notorious war
criminals, but also an above-average proportiormditary and civilian resistance
heroes. Regarded with open contempt by their northeighbours, they set out to
eradicate their inferiority complexes by their dssiusness, by proving themselves
the better Germans in the new Greater Germangnhat be overlooked that about 20
percent of the leading SS figures were Austriartscivwas out of all proportion to
the relative size of the Austrian population wittiie Third Reich.

* k k% %

Kurt Waldheim's political career began just befibre Second World War. The son of
a Czech immigrant family whose name had been jodgly "Austrianised” at the
time of the First World War, he was a member of tight-wing Christian Social
faction, one of the three main groupings in inter-ustria. Often described as the
Austro-Fascists, the party was strongly Catholitagan and business oriented.

Its counter-pole was the Social Democratic groumdustrial, working-class and

urban, with Vienna and the industrial centres assitongholds. The third and very
much smaller main group was the National Socidhstion, the Nazis for short.

These three groups fought the bit out among themsdbr years on end, until Hitler
finally settled matters for them. There were almsjuarter of a million men in one
or other of the paramilitary "private armies" bejorg to the two main factions, in

addition to some 40,000 Nazi adherents and smlenarchist and Communist
groupings.

The dissolution of the Austrian Parliament in 19@8s exploited by the increasingly
authoritarian Christian Social government under éiogyt Dollfuss, who refused to
call an election and simply ruled by decree theéeeain February 1934, when the
oppressed Social Democrats staged an armed r@attsh the dictatorship, they were
crushed by military force and their party was bahrighe result of the short-sighted
suppression of the Social Democratic movement k@@xecution of its leaders was a
mass flight of left-wing activists into the Nazinop — not on ideological grounds, but
because the Nazis were now the only effective aipndo the Dollfuss regime. This
is well documented in Bruno Kreisky's memoirs. Ddes later, Kurt Waldheim was
to become the focus of their unabated poisonousdaihe Nazis had also been
banned the previous year, but remained an underdraeerror organisation with
German support and their new force of working-clasambers. In July 1934 they
tried to take over the government of Austria by ednforce, but failed, although
Dollfuss was murdered in the course of the attack.

Dollfuss’s successor, Kurt Schuschnigg, contindsgl dauthoritarian policies of the
corporate state with the unitary party called trehErland Front, the only one
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permitted. This was where Kurt Waldheim had histpall home. There is no reason
to doubt his impeccable anti-Nazi background. He lasis family were sworn enemies
of the Nazis, with a bitterness that can hardlgdseceived of nowadays.

The Austro-Fascists were no liberals, but they waustrian nationalist in outlook,
without the appalling racism of the German Nazisdél Schuschnigg, the Jews may
have been disliked, but they were physically safe.

The same could be said of Italian Fascism - theahiod the Austrian variety - which
was never characterised by the barbarities of GelNezism. It is a matter of often
forgotten fact that, at the time of the AnschlusshwGermany in March 1938,
Schuschnigg's Austria was harbouring a huge numobeBerman Jews who had
sought and found sanctuary there from the Nazigrogrin Germany. Compelling the
Jews to wash the Schuschnigg slogans off the sfreed later worse barbarities,
began only after the German army arrived. And thet vmajority of the 60,000
Austrians who were sent to Dachau concentratiorpaammediately after the German
take-over were not Jews, but anti-Nazi activists.

The Austrian Nazis wanted a National Socialist Aastbut one independent of
Germany. However, Schuschnigg's capitulation tdeHitand the diplomatic winks
from Britain, France and Italy that they would tadeeaction, led to the assimilation of
Austria into the Third Reich. Waldheim, a resernatenant in the Austrian army,
found himself conscripted into the German Wehrmaithout his opinion having
been invited, and even his riding club was nowliatéd to the SA. Wounded in
Russia during the siege of Leningrad, and unfifdiother front service, he was posted
for headquarters staff duties in the Balkan theatteere a murderous guerrilla war
was being waged by the partisans, with no holdsedaon either side.

Hundreds of thousands of soldiers in the Germanriatht knew of the crimes that
were being committed by the SS, SD and Gestapbegastern Front, without being
in any position to influence the course of evenpsst like Waldheim, who was too

junior in rank to have any real power of decisiba (vas still a lieutenant at the end of
the war, when some of his contemporaries had atraelieved high rank, which does
not say much for his commitment to the Nazi caudégldheim, however, was better
informed than most because of the papers whichegassough his hands, and which
he had to formally initial before passing them on.

What was later held against him was, firstly, thekl of any evidence that he ever

took steps to ameliorate the force of the depameadind similar orders (precisely what

he could have done has never been specified), enmhgly, that after the war he just

did not want to know anything about this particidprsode in his career. He certainly

took every opportunity to escape back to Austriaoor pretext or another - to get

married, to finish his doctoral thesis, for medittaltment, etc., presumably because
he had no stomach for what he saw going on aroundAs he said later, he wanted

to survive the war - which he did by keeping hisadi@own and his mouth shut, like

countless others.

* k k% %



After the liberation of Austria there was a witchrt against former Nazis that went
on for many years after the war. The carnage had bppalling, and goes a long way
to explain the post-war reaction against Hitleriand everything to do with it. The
400,000 Austrians who had died violent deaths (bbrv "only" 65,000 were Jews)
represented a horrendous bloodletting from a papalaof only 6.5 millions.
Included in this total are 35,000 Austrians who evdéormally condemned and
executed, or informally liquidated by the Gestapd &S, for active resistance and
opposition to the Hitler regime. There were pleoitpld scores to be paid back.

* k k% %

Waldheim never even came into consideration asiley gnarty. He teamed up with
Karl Gruber, the dynamic Tyrolean leader of the tAas anti-Nazi resistance who
became Austrian Foreign Minister after the war. i@y who had first-class
connections with the Americans in particular, tefshow he had Waldheim given
positive vetting by the British and US secret segsi and of how he was given a clean
sheet. His comment on Waldheim - "The best segrétaver had!" - probably says a
lot more about his character than Gruber intended.

At that time, a large part of Austrian foreign pglwas devoted to countering claims
by Tito's Yugoslavia to large areas of territoryswuthern Austria. The murky horse-
trading that passed for diplomacy at the time imgd| Britain in handing over more
than a hundred thousand Yugoslavs for executioiby, as well as handing the
Cossacks over to Stalin.

In the end, Stalin settled the matter by withdragmMms support for Tito's territorial
claims, but not before the Yugoslavs had done thest to discredit Gruber. They
were playing a losing game with the famous Austresistance leader personally, so
they concentrated their attention on his persoratetsary, Kurt Waldheim, whose
service as a junior headquarters staff officer dyrsome of the anti-partisan and
deportation operations by the German army was kvellvn. This cut no ice with the
forceful Gruber, and still less with the Allied éms, who had already cleared
Waldheim of any involvement in war crimes. It didowever, lead to an entry
recording the bare allegation in the UN War Crir@@snmission records - which was
never pursued for lack of any evidence, but wasetdragged up again 40 years later,
along with some forged Yugoslav documents.

* k k% %

The ambitious Waldheim's career went from one pilenaf success to another.
Never popular among his colleagues, and widely stiete among the Austrian
Socialists on account of his association with the-yar authoritarian Schuschnigg
regime, as well as a degree of personal arrogameenevertheless made it to
Ambassador to the United Nations, and became Fondigister in January 1968.

Contrary to popular belief, it was not Bruno Krgiskbut Kurt Waldheim, who

inaugurated the radical change in Austrian forgigticy from a discreet military

neutrality to a positive multilateral involvement world affairs. This policy was

energetically continued and developed by Kreisky decame associated with his
name.



Waldheim stood for the Austrian presidency in 19H&. never had any real chance
against the popular Socialist, Franz Jonas, and eliging the campaign his
candidacy was known to be more or less just artiaddl qualification for the post of
United Nations Secretary General, which was abmbetome vacant.

His wartime service in the Balkans was once agatudght up against him in the
course of the particularly dirty presidential camgpa but did not cause any
controversy; there were still too many Austriansuaxd who had been forced into
German uniforms during the war, and who knew tlogesc

* k k% %

It was Austrian Federal Chancellor Bruno Kreiskyeav, who put Waldheim forward

for the post of UN Secretary General. In the fpistce, he wanted Waldheim out of
his way; Kreisky ran his own foreign policy, and Wwanted no competition from

anyone, especially unemployed ex-foreign ministers.

Secondly, as an Austrian nationalist who regartiedSecond Republic as practically
his own creation, Kreisky was working up to theiaiton where for a time Austrians
held virtually all of the most prominent posts hetinternational organisations, and
the prestige for Austria from having Waldheim aadef the UN organisation suited
him fine. Furthermore, he and Waldheim were forroelleagues in the Foreign

Ministry, and were in basic agreement on policy Andtria's place in world affairs.

Nobody mentioned the paper in the UN War CrimeshAre with the still
unsupported Yugoslav allegation, and Waldheim sktwo terms with unanimous
approval - at least as regards votes for his appeint, for he seems to have spent his
time at the UN making a huge number of personainge®e whose venomous hatred
of him was later to become very evident. When th&roversy broke out, many of his
former UN colleagues were among the first to jummtoothe anti-Waldheim
bandwagon, and some of the most vicious attackkimncame from this quarter.
However, when the Chinese blocked a third term,dMaiin retired to his native land
in 1984 with a fat pension and the reputation ofrian trusted by the whole world".
And there he might have remained happy ever afterfdr the exigencies of the
domestic political situation.

* k k% %

Bruno Kreisky bestrode the narrow Austrian worlelthe proverbial colossus for 13
years with a wide personal following (so much fbee talleged Austrian anti-
Semitism). With his own memories of 1934 and 1988] the attempted Communist
take-over in 1950, Kreisky concentrated on maimgrsocial peace and political
stability at virtually any economic price. In thee was hugely successful; Austria
became a model of a welfare state, but at the micemassive deficit budgeting.
Kreisky, for all his socialist utterings, was newere to bother about party allegiances
when it came to getting the right man or woman tfee job, and several of his
candidates from or near to the "other camp" welite quutstanding successes, above



all Stefan Koren as President of the National Baak] Rudolf Kirchschlager as
Federal President.

However, all things come to an end, and when Kyeigitired a sick man in 1983

there was no really outstanding successor. Theesdatg SPO-dominated coalition

government under former Minister of Education Feaowatz was a general disaster.
The hitherto prosperous nationalised industriesmamthe sand, and the international
wine scandal was so mishandled that the world dgaihe impression that it was an
all-Austrian affair (the 30 deaths at the ltaliamdevere hushed up and Italian wine
sales did not suffer from it, whereas export safe&ustrian wines, from which there

has never been a single reported case of ill affeeere slashed by 90 percent; the
French and Germans also successfully kept thedshdawn and avoided Austrian-

type publicity). Sinowatz's team blundered from anisis to another, and Kreisky's

attempts to offer advice were met with rejectiame thildren had lived in father's

shadow for long enough, and now wanted to showthiegtwere grown up.

* k k% %

In 1985 the revered Kirchschlager, a model of alhwdastate, whose partnership with
Kreisky had made Austria into what had become knaw/tthe island of the blessed”,
was approaching the end of his second and final tdroffice as President, and here
again there was no obvious successor. Kreisky jdnipeavith the suggestion that, in
view of the difficulties the country was experiemgi(not least due to the deficit
spending during his own four terms of office) anoimg adverse international
publicity, the internationally known and respect&dirt Waldheim should be
nominated as a consensus candidate by the two partjes, the Socialists (SPO) and
the conservative People's Party (OVP). The contieegawould have been prepared
to consider this, but Kreisky's own party rejeciecdut of hand, even although
Waldheim is nominally non-party.

The OVP then decided to approach Waldheim on their. The Socialists were still
without a candidate, but there were rumours thaidky himself would stand in their
name. Waldheim went to Kreisky's house to dischesratter with him, and when he
had the assurance that Kreisky would definitely het standing against him, he
accepted the OVP's offer. The SPO, after a fairuarhof ignominious jockeying for
places, finally adopted Dr. Kurt Steyrer as its didate - a Viennese general
practitioner who had made a good Minister of Healtlut had nothing like
Waldheim's diplomatic flair, something that wastamly sensed by the electors. Two
other candidates also stood - Frieda Meissner-Btan the Greens, and Otto Scrinzi,
a genuine ex-Nazi who made no secret of his Righgrwiews.

The OVP move was an immediate success; Waldheiketed ahead in the public
opinion polls, fuelled not only by his own prestigem his 10 years at the head of the
UN, but also by the tarnished reputation of Sinagascandal-ridden SPO, and the
consequently rising star of the OVP. The voterstam change, and Waldheim was
the means they were going to use to demonstrat@iity years after the events, and
after a brilliant diplomatic career, there was gueason to believe that his wartime
service in the Balkans was no longer relevant,h® éxtent that it was thought
possible to omit any reference to it from his audghbaphy (which he did not write
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himself - it was ghosted for him by "Kurier" joutisd Heinz Nussbaumer, who was
later press spokesman in the Presidential Offimen f£990 till 1999).

* k k k%

Then the stormclouds began to gather. The SPO,hwhad nominated every
President of Austria for the previous 40 years, @wghrded the office as to all intents
and purposes its own property, was in a state nicpaver Waldheim's unassailable
and increasing lead in the opinion polls.

This was seen with good reason as the thin endaafdae that could lead to an OVP
landslide in the following parliamentary electidn,a loss of lucrative positions, and -
as transpired in due course - to the uncoveringwéh that had been going on under
the camouflage of years of unchallenged power tiaguirom an absolute majority.

Rumours began to circulate to the effect that wnisild be stopped by revelations
about Waldheim's alleged "brown past” - an allusiorthe Nazi SA "brownshirt"
storm troopers, to which Waldheim, as a member hef Fatherland Front, had
certainly never belonged. Sinowatz unwisely maderecrete statement to that effect
at a meeting of the Burgenland Socialists in Noveni®85, which was minuted and
later revealed in a sensational court case. Om@adg 1986 Sinowatz and two of his
senior colleagues were overheard discussing tHass m the “Weinhaus Ernst Arlt”
restaurant in Vienna.

The indications mounted, but no public steps weieen, although Waldheim's
candidacy had been announced fully a year ahedigeoglection. Then, on 8 March
1986, when the presidential election was moving it# final phase, with Waldheim's
lead as large as ever over all three other careldaambined, the offensive began.
The first public mention of his service in the Balktheatre appeared in "Profil", the
weekly current affairs magazine, but the intergstining was the channel through
which the campaign was continued.

It was taken up by the World Jewish Congress, garosation which had very close
links with the SPO, and which had in fact held ptevious annual conference in
Vienna at the invitation of the SPO leadership. rEaé the time, the names of the
SPO-WJC link men were known in all informed circlesVienna. Prominent figures
like Bruno Kreisky and Simon Wiesenthal stated mlplthat they knew who the
conspirators were. However, in an interview withi¢Presse” in December 1996
Wiesenthal publicly named the chief instigator @h. Zelman, head of the Jewish
Welcome Service and WJC representative in Viennagallusion with certain
unnamed members of the SPO Central Committee. Thim monspirator was,
however, known to be Hans Pusch, head of Sinowaffitse. On 4 February 1986 Eli
M. Rosenbaum of the WJC held secret talks with ittpc5PO members in the
Marriott Hotel in Vienna to coordinate the campaign

* k k% %

There was no love lost between Bruno Kreisky aredWorld Jewish Congress, by
now to all intents and purposes a private orgaioisaince it was taken over by Edgar
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Bronfman of the Seagram alcohol empire. Bronfmatest to Kreisky during the
dinner held on the occasion of its Vienna confeeenbat if he (Kreisky) had still
been Chancellor they would not have come to VieAra.which his fellow-Jew
Kreisky retorted that if he had still been Charmrethey would not have been invited.

Kreisky's forthright condemnation of the Israellipp towards the Palestinians, which
was echoed by Waldheim's pro-Palestinian action&JldsSecretary General, had
made them many enemies. This is in spite of Austoatstanding record as a haven
and transit point for around 300,000 East Europeavs since the Second World War
(including five thousand Soviet Jews who returnedisillusionment from Israel, but
were not allowed to re-enter the Soviet Union, aagle since been given Austrian
citizenship). Kreisky was actually persona non aiatisrael, where his own brother
lived, and Waldheim was highly unpopular there tbecause of his attitude to the
Palestine question while at the United Nations.

Kreisky pointed out that the World Jewish Congresnly one of innumerable

Jewish organisations, and, despite its imposinigasehrded title, by far the smallest
of them. The motive for its common cause with tfROSn the Waldheim campaign

seems to have been not only paying off old scogesnat Waldheim, but also as a
means of establishing its own pre-eminence, andofhBronfman personally, among

the many competing Jewish organisations. Thertsasawidespread opinion that the
vicious campaign was an act of revenge for the ddnilations resolution (since

rescinded) which equated Zionism with racism, fdrick Bronfman and the other

Zionists seem to have held Waldheim responsiblehEtmore, Nazi war criminals

are thin on the ground these days, and what bstgrof making one's mark than by
"discovering” one in such sensational circumstahdd®ere is no doubt, however, that
the whole campaign was started from Vienna, antdtbeWJC was consistently fed
with material from there.

* k k% %

The "revelations”, which contained no fresh mateataall over and above what had
been known in previous years, were centred primmasit the UN War Crimes
Commission entry, which in fact contains only tleeard that the unsubstantiated
Yugoslav allegation was made (the space for eveleemains blank to this day), but
which looked spectacular when enlarged - with tlaal space cut out - alongside a
picture of the young Waldheim in Wehrmacht uniform.

In fact, Waldheim's war record is a good deal tedeurful than those of many highly
respected German statesmen, to say nothing of i@ the father of US space
activities, Werner von Braun, who was not only ghhianking Nazi officer but also
ran his own concentration camp to ensure a plérgiipply of slave labour for his
missile work, where he apparently not only ordeggdcutions but also carried them
out with his own hands. The United States has @edepnd given citizenship to
thousands of such persons with war crimes recértike Braun, they happened to be
useful.

By contrast, no substance has ever been founceimltbgations that Waldheim had
been a Nazi, and that he had had an active pdreinommission of war crimes in the
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Balkans. Karl Gruber and the establishment of thestdan wartime resistance
movement rose to his defence in those respectBde&&imon Wiesenthal, with all the
authority of the world's leading Nazi hunter. Whesked on television whether he
supported the WJC accusations against Waldheimséhitbal replied caustically that
he would wait until he had some evidence beforagiso.

Unfortunately, Waldheim turned out to be his ownrsteenemy. When Wiesenthal
implored him to take legal action against his d#tes in America (by implication
including the WJC, which on many occasions has edmorn in the flesh of the
Israeli Government and other Jewish circles), Wailtthwas "too proud” to do so, in
Wiesenthal's words.

Waldheim's own arrogance led him into a disdaiaftémpt to brush the whole attack
off with a simple denial that he had had any cotiorawvith the deportation of Jews

from Saloniki (perfectly true - had been in Austatathe time) or that he had had any
knowledge of this and similar events, which wasvptb conclusively to have been

untrue, because although he had had no power adiaiedhe relevant papers had

passed through his hands. It was this "forgetfdheghich led to a controversy that

could and should have been squashed in weeks prmitanged for over two years.

Even Kreisky and Wiesenthal, not the best of peakdnends with each other,

eventually turned against Waldheim, because higlhmgn of the controversy had

made him into a liability. Wiesenthal's attituderressd him immense popularity in

Austria during the controversy. There were evergeagons that he should stand for
the presidency himself - not very practical for &hyear-old, but indicative of his

standing.

* k k k%

The uproar escalated into an irrational mass hgstérinternational proportions, with
reporters descending like vultures on Vienna frdnparts of the world, not a few of
them with personal axes to grind, like some ofrtiAeistrian colleagues. Some of the
most vicious attacks were made in foreign newssipat employ native Austrians as
correspondents.

The hard core of long-standing foreign correspotglanVienna, many of whom had
an inkling of the true situation, found themseluvesler pressure from their editors to
be less reticent. In several cases, where editmiadf that their reports were not
sensational enough, special correspondents wetetsafienna over their heads to
cover just this one story.

Even the best-intentioned reporters were often Vasén trying to cope with the
extreme complexity of the historical developmentlod current Austrian situation -
and since most of them, especially those in thensgencies, are resident for only a
year or two at a time, they never have a chan@tdquire the necessary background
knowledge. A number of commentators on the Waldhediiair, who rushed in where
angels fear to tread without properly researchiveglhackground, later became very
silent on the subject, but made no attempt to cortkeir previous hysterical
inaccuracies.



One classic case is the Daily Mail, with a nativastkian correspondent, which
carried on a vitriolic anti-Waldheim campaign foonths on end. The Mail's editorial
staff in London were flabbergasted when it was fgminout to them that, on the
occasion of Hitler's arrival in Austria in March 3® their own resident
correspondent, Ward Price, had stood up on a phatio Linz alongside all the Nazi
leaders, and had made a rabble-rousing speeclvonrfaf the Nazi take-over. And
that Hitler's snap decision to annex Austria indtemerely installing a puppet Nazi
government there, as he had intended, was to ndl siegree influenced by the
favourable attitude of the foreign press.

* k k% %

Meanwhile controversy and indignation mounted ins#a. The campaign
undoubtedly lost Waldheim some support, but stdtent in other directions.
President Kirchschlager called for the UN papershencase and, after studying them
with the eye of a professional lawyer and formetgg, pronounced in a televised
statement that they contained no evidence whatéveimplicate his would-be
successor in war crimes, but that contrary to Waldls assertions he had
undoubtedly been well informed about what was gaingThis was later confirmed
by the commission of historians. Mere knowledgeyéner, was not an offence, and
it was too late for Waldheim and the OVP to back ou

The Austrian Jews, whom the WJC had neither coedulor informed, were appalled
at the havoc wreaked by these attacks without ligatest foundation in fact, after
decades of efforts to establish tolerance and gosdtions within Austria.
Wiesenthal’'s memoirs describe the “desperate at&€mpy the President of the
Vienna Jewish Community, lvan Hacker, to induceWhC to abandon the campaign
because it was simply going to ignite latent amtm8ism at home and abroad. The
reaction by the abrasive WJC Secretary-GeneraellSinger, was that any negative
results for the Austrian Jews had to be acceptedhi® sake of the campaign as a
whole. Wiesenthal reported a further statementibge$ in which he advocated that
the 8,500 Austrian Jews should simply emigraténdéfytencountered difficulties as a
result of the campaign against Waldheim. (Singes waentually sacked from the
WJC and all its subsidiary organisations after ricial irregularities had been
discovered.)

* k k% %

The election was held on 5 May 1986, when the clemable effect of the campaign
was seen in the fact that Waldheim failed to gainaésolute majority, after his

previous enormous overall lead in the opinion pollke genuine ex-Nazi, Otto

Scrinzi, got a miserable 1.18 percent of the teté, and dropped out along with the
Green candidate. The playoff between Waldheim aegr& took place on 8 June,
and Waldheim came out the clear winner with 54 gtréo Steyrer's 46 percent. The
foreign-orchestrated campaign had aroused consigenadignation in Austria, and

many people reacted by stubbornly voting for Walktherespective.
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This electoral disaster, on top of the generattigali situation, brought about a rolling
of heads in the SPO. Sinowatz resigned the Chamsklp. Of the others involved,
SPO General Secretary Peter Schieder was givemanishing orders, but remained
an MP. Hans Pusch, the main conspirator, had Hiscabcareer abruptly terminated
and disappeared into limbo, but Sinowatz’s pres&kagman Gerhard Zeiler went on
to a career in television. The new Chancellor wasnE Vranitzky, Minister of
Finance.

The net result of the campaign against Waldheim tasthe party's Left wing was
virtually wiped out, the rout being completed i fiollowing two or three years when
the full extent of its internal scandals began &rbvealed in courts of law and
parliamentary investigations.

The Right wing now in control of the SPO was aloléfdrm a coalition government
together with the conservative OVP, which over tieat few years gradually pulled
Austria up again to a level of prosperity and digbthat not even Kreisky had
achieved.

The next stage in the saga was the appointmentWaddlheim's instigation - of a
commission of historians to investigate the whalsibess. This was a major error; an
investigation was certainly called for, but it skbhave been a judicial inquiry on a
legal basis. The historians failed to find any ewice implicating Waldheim in
Nazism or war crimes, but of course seized on ba&l"memory" regarding events
then, and on the strength of this indulged in metattures and implications of guilt
that would have had no place in legal findings.

* k k% %

The American activists were balked of success whiatdheim was democratically

elected and refused even to consider stepping dgyam - quite correctly, for his

resignation would have gone into the history boaksan admission of guilt, and
would have been a millstone round Austria's neckyéars to come; furthermore, the
Austrian constitution does not provide for the gesition of the President - there is
simply no procedure for it. And so the WJC andsitgporters managed to exert
enough influence on the US Justice Department ve Ndaldheim's name placed on
the so-called "Watchlist" of persons who had beerthie vicinity of events later

classified as war crimes, and whose cases wouldreegpecial consideration in the
event of applying to enter the US.

US Attorney General Edwin Meese was at that tingesthbject of a media campaign
(in the same Bronfman papers that were attackingdhéan) because of alleged
corruption, and he gave way to the WJC pressur@ means of taking the heat off
himself. Furthermore, the man responsible for thatdMist within his department
was Neil Sher, a Zionist and Bronfman associate mlade it publicly clear that the
campaign against Waldheim was a personal mattdrigncase. There were also
domestic political reasons.

US President Ronald Reagan’s domestic policies tieeatening to run into the sand
during the mid-1980s. For opportunistic reasonsRepublican Administration was
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wooing the influential but traditionally Democrabting Jewish opinion-formers.

What actually happened is described in Waldheimesnoirs and elsewhere. Shortly
before the Watchlist decision there was a meetatgdéen Meese, Bronfman and US
Secretary of State George Schultz. The governmeembers complained to

Bronfman that the Jewish organisations did not espsufficient appreciation for the
favours they had received from the United States.which Bronfman responded:

“Our behaviour in the 1988 presidential electiorll wiepend on your behaviour”.

Since Bronfman and his associates effectively otiett large sectors of the US
media, the implied threat was not to be taken ljgAto Meese’s question: “And what

should we do?” Bronfman replied that it would besaful signal to put Waldheim on

the Watchlist. Meese later informed Waldheim thtougutual friends of the dilemma

and of the pressure he had been under. And intliactnedia campaign against him
died down after he acceded on 27 April to the dehtarist Waldheim.

Meese confirmed to Austrian Chancellor Vranitzky e occasion of a visit to
Washington in May 1997 that the Watchlist case @ioed no allegation of war
crimes against Waldheim personally. He had jushlbe¢he wrong place at the wrong
time in the wrong unit. His sacrifice of Waldheimsave himself availed him little in
the long run, because justice eventually caughitipMeese.

President Reagan, already suffering from Alzheimdisease, was not consulted and
had no part in this decision. What was at stakettier Republican Party was the

outlook for its candidate George Bush in the USigiential election in the autumn of

1988, since documents were already circulating iashihgton alleging that, as a

young air force pilot, he had machine-gunned swmgvn lifeboats — a flagrant war

crime. Compared with this, the welfare of the AmastrPresident was a matter of no
consequence. The official justification for the rmowvas never made public, and the
US President continued to receive innumerable twigta mass murderers and

violators of human rights with full diplomatic hams.

A group of embarrassed US officials who were sentVienna to explain the
background to the Austrian Government could comewifh no reason which
remotely justified the action. The Austrian Goveamnseveral times pointed out to
the US in diplomatic notes that it representedhgréint breach of legal and diplomatic
procedure, to no effect. Eventually, in March 1984 US citizens Stephen E. Nevas
and John R. Mapother (formerly CIA in Vienna) faiche Administration to open
the Waldheim file, with the cooperation of Janeh&enhead of the Justice Department
in the Clinton Administration. This, needless tg,swas opposed tooth and nail,
albeit without success, by Neil Sher and the Q81997 Mapother published a book
on “How to get onto the Watchlist”, revealing tlo¢atl lack of any justification for the
move.

* k k% %

The filleting of the Austrian Socialist Party westt far that Kreisky's team was almost
completely eliminated, even down to the junior memsbKreisky himself had started
the process with his vendetta against Hannes Anldyrdss own Minister of Finance,
who amongst other financial peccadilloes had se¢himg wrong with running a tax
consultancy on the side because there is no lacifgadly forbidding it. The feud
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went on for years after Androsch was finally digled from the Government and
immediately became managing director of Austriatgdst bank. Rumours were put
about that "the Old Man is getting past it" and thadrosch, who had a considerable
following in the SPO, was ready to step into hiseshas Chancellor. It was not until
1988, when Androsch was convicted of perjury atdws trial, and in October 1991,
when he was convicted of tax swindles of more #hamllion AS, that the realisation
dawned that Kreisky had been right. Androsch'svals only the first harbinger of
things to come. A few years later, however, he aasulti-millionaire with massive
financial interests, especially in Upper Austria.

Kreisky, whose own puritanical political integrityas never been questioned, was in a
towering rage at what was happening within the SR®resigned all his offices in
the party in which he had spent his entire lifej #atly refused even to turn up for its
centenary celebrations in December 1988, accuss@olmer colleagues of having
ruined his life's work.

The downward spiral of the SPO's fortunes was, keweslowed by the new
Chancellor and Party Chairman, Franz Vranitzkyspeally untainted by scandals
and an exceptionally telegenic personality.

* k k% %

The 1986 election resulted in a drastic reductiosupport for both of the two main
parties, and a strong increase in votes for thedena Party (FPO) and the Green
parties. Vranitzky, with no overall majority, forehe@ coalition with the conservative
OVP, and the governmental situation at least rewito stability.

The series of SPO scandals continued without agpdisee party general secretaries
in quick succession - Peter Schieder (Waldheim)intitdr Keller and Gunther
Sallaberger (multiple undeclared incomes and tasiewn) had to take their hats. Then
ex-Chancellor Sinowatz made the mistake of suiegdhrnalist Alfred Worm of the
"Profil" current affairs magazine for libel in repiog that Sinowatz had indicated the
plan to defame Waldheim at the meeting of the Bulaged Socialists in November
1985. Sinowatz not only lost the sensational daseended up on a double charge of

perjury.

At his trial on this charge (the Noricum and Lucaterges were to follow - see
below) in September 1990, Sinowatz was found gudhd fined the enormous sum
of 360,000 schillings (£21,000 or $35,000). Thesoasnt to appeal, but at the end of
a three-day hearing the appeal court confirmedvtirdict on 15 April 1991 after
calling 40 witnesses. As a result, in Septemberll1p@secutions were instigated
against another six leading SPO figures. Forhmdeshauptmaniians Sipotz of
Burgenland was subsequently acquitted of conspifaaythe others were convicted.
Waldheim received a substantial personal boost treverdicts, and Sinowatz went
forward to his trial on the other charges with iananal record.

Worse was to follow, when the Austrian diplomatersce reported that Austrian-
made long-range heavy artillery (the reputedly soiggHN 45 model) was being used
by both sides in the Gulf War between Iran and, liagflagrant contravention of
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Austrian foreign policy. Bribery involving around@ million schillings was also a
factor in the case. In the search for who had aigéo the sales - via Jordan to Iraq
and via Libya to Iran, about 400 units in all -t Noricum subsidiary of the state-
owned Voest-Alpine steel combine, the spotlight &l Sinowatz, as well as Karl
Blecha, Minister for Home Affairs, and Leopold Gratormerly Foreign Minister and
then Speaker of Parliament. Although there seemisate been blatant economic
blackmail by Iran, criminal proceedings were inateyl against all three in September
1990.

Heribert Apfalter, head of the company and persdmahd of Sinowatz, died with
suspicious suddenness. The same happened to Ardbagsary, whose four reports
from Athens had instigated the investigation. Roettem examination revealed that
they had both been poisoned with the digitalis plaeuticalLantop Gerhard
Loitzenbauer, Austrian trade commissioner (and texpgecret service agent) who had
provided some of the information, was murdered eir 8.

In 1986 the US State Department showed Austrian @ssédor Thomas Klestil (later
Federal President) and his military attaché sephettos and satellite pictures of
Iranian military installations, in which the GHN #%ad been clearly identified. Klestil
immediately reported the matter to Foreign Minis@natz in Vienna for personal
attention, but the papers disappeared from theidgrofdinistry files and have never
been accounted for. The very existence of the tepas revealed only during the
investigation in 1989.

By the summer of 1989 insistent calls were beinglenhy the OVP and the two
smaller parties for a parliamentary inquiry intee tNoricum affair, and this was
agreed in Parliament when it resumed after the sermmacess. By the autumn
criminal charges had been laid, and the trial effirst group of 18 senior Noricum
management personnel started in the spring of 1B8€.Noricum directors stated in
court that everything had been done with the kndgdeand approval of the SPO
ministers of the day.

Robert Danzinger, Director of National Securitydaa key witness, also died of
Lantop poisoning, coincidentally the day before he was thugive evidence at the
Noricum trial in October 1990. On 1 February 198& fury found 14 of the 18
accused guilty; they were sentenced to imprisonrfentp to two and a half years.

The Canadian designer of the GHN 45, Gerald Buillp wight have been expected to
be another key witness, was murdered in Brussel22oMarch 1990 by a Mossad
kidon hit team just as a short-lived controversy brokée aver his involvement with
the Iragis in the construction of a large-caliboecalled "super-gun”, the components
of which had been forged in England. Bull's invohent in the actual sales of the
GHN 45 to Iraq is not clear, but it is practicatlgrtain that there is a link between the
two affairs. He was probably not directly involvedthe around 200 sales to Iran,
which the Sinowatz government sanctioned underiderable economic blackmail
from Iran, one of Austria's largest non-Europegpoeikmarkets.

The journalist Wolfgang Fellner, who had brougld #ffair into the open, exploded a
bombshell when he gave his evidence to the coud&@ctober 1990. He revealed
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that his source of information for the exposurdha Noricum scandal in 1985 had
been none other than Bruno Kreisky, who had by thesn two years in retirement.
Kreisky had urged him to investigate the matter Kheisky's words, Ambassador
Amry had not died of heart failure, but had "diddLeopold Gratz". The story has
been put about that Kreisky's estrangement from3R® was due to Vranitzky's
allowing the Foreign Ministry to fall into the hamdf the OVP coalition partner. It is
clear, however, that the real reason was that kyéhad more than an inkling of the
activities being pursued by his SPO successors, rafubed to have his name
associated with them.

Further evidence of the cover-up came to light wingnid Petrik, former President of
the Administrative Court (one of the country's threighest judicial posts), was
convicted of perjury on 14 December 1991. Whenngjvevidence to a judicial
inquiry in her former role as a senior civil servahe had three times denied any
knowledge of the fourth telegram from AmbassadomAmegarding the arms sales to
the Middle East. The court found her implication thre cover-up to be "proven
beyond doubt".

In his summing-up, the judge made some pointed cemtsnclearly implying that
SPO-member Petrik had been rewarded for her paggity with the judicial
appointment, whereas another civil servant colleagho had been opposed to the
concealment had been effectively degraded to atiposbelow his abilities and
experience. When the controversy broke out, Pehbdd resigned from the
Administrative Court for "health reasons".

A parliamentary investigation had already been helti988 into the "Lucona” affair.
The 1,200-ton Austrian-owned freighter Lucona weported to have sunk in the
Indian Ocean in 1977 after an explosion on boarth thie loss of six members of the
crew. Ostensibly carrying a uranium reprocessirantpldestination Hong Kong, the
real nature of its voyage has never come to light wertainty. The man behind the
affair was Udo Proksch, joint proprietor of the faus Demel coffee house in Vienna,
and the host of the SPO's "Club 45", the meetiagefor the SPO establishment in
the Demel premises. It transpired in the coursthefparliamentary inquiry that the
Lucona had almost certainly been sunk by a subatatitarge of explosives from
Austrian army stores. These were evidently suppbgdformer SPO Minister of
Defence Karl Lutgendorf, who meantime had appayesticceeded in shooting
himself through the closed window of his Lada estar on a remote hunting estate.

Proksch had previously been arrested along withaksociate Peter Daimler, on
suspicion of fraud. He was released from custodgnybapers exonerating him were
received from Romania via the diplomatic courievs®. These papers turned out to
have been forged by the Romanian "Securitate"eap#rsonal instigation of Leopold
Gratz, Austrian Foreign Minister. Subsequently,50@ctober 1992, Gratz was found
guilty of perjury for having failed to reveal to anvestigating judge that he had
instigated the forging of Proksch's alibi documenysthe Romanian secret service.
He was fined 450,000 AS (£27,000 or $43,000) os plairticular charge.

The Austrian professional diplomatic service cdigfavoided involvement in the
little they knew of the SPO links with Ceausescu éime Securitate. When other
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evidence emerged, and suspicion began to rise,dgénpol was brought in to find
Proksch, who had last been seen in the PhilippiAter the parliamentary inquiry
detected the involvement of other leading SPO petees, either directly or by
suppression of investigations into the circumstan8techa and Gratz finally had to
resign all their political offices and await crimaincharges on the Lucona affair along
with Sinowatz and other prominent individuals. Tdheharges were in addition to
those in respect of the Noricum and Waldheim adfair

On 2 October 1989, Proksch was stopped at LondgooAicarrying false papers, and
sent back to Vienna, where he was identified anelsted. His trial started at the end
of January 1990, after investigations into the tr@teship between the Lucona and
Noricum affairs, and the involvement of other poét figures. Amongst other

revelations, it was stated that it was Proksch wesi@blished the initial contacts for
the Noricum arms sales to the Middle East. GerallfBson Philippe confirmed that

Proksch had several meetings with his father dutireg 1970s. The Canadian oil
millionaire Steven Low apparently also played ampantant role in bringing the two

together, and also played a part in the Iraq aread. dhe ultimate destination of the
800 million ATS Noricum bribery money has never geme to light.

The court decided that the situation justified arsle for the wreck of the Lucona. The
US Eastport Company was awarded the contract. @&b#ginning of February 1991
its deep-sea survey vessel Valiant Service detettedvreck at a depth of 4,193
metres on the flat seabed to the north-west oMaklive Islands. It is in two halves,
split apart beyond doubt by a massive internal @siph, with part of its cargo on the
ocean floor beside it. Some of this was retrievgdhe unmanned robot Magellan,
which also filmed the wreck and location.

Proksch did not have a leg to stand on after thislarch the jury unanimously found

him guilty of the sinking, but were divided on theurder charges, on the technical
ground that it had not been proved that Prokschihimded to kill the six sailors.

The 57 years old Proksch was therefore sentenc@® tgears imprisonment on all

charges. The prosecutor submitted an immediateaq@uainst the leniency of the
sentence, and on 28 January 1992 the supreme aqpetataised the sentence to life
imprisonment. With the central figure safely behibars, his accomplice Daimler
under arrest in Germany, and a related trial takilage in Switzerland, the focus of
the investigation began to shift to the politicalmifications of the affair and its

interaction with the Noricum arms deals.

The trials of Sinowatz, Gratz and Blecha on thei®Nwn charges took place in early
1993; on 24 June all three were acquitted on tre¥gehof endangering Austria’s
neutrality by arms exports to belligerent countriest Blecha received a suspended
sentence of nine months imprisonment on a chargtlsifying and suppressing
documents.

The International Maritime Bureau in London isswedtatement that the Lucona
affair showed definite signs of involvement by timternational drug mafia and
organised crime in a number of other countrieghemmore, all of the threads led to
North America, at least some of them to Miami, temtre of the drug trade. The
information stems partly from Israel. A direct limkth the Waldheim affair and the
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World Jewish Congress has so far not been establisither than that the same group
of SPO politicians was apparently involved.

* k k k%

The SPO-OVP coalition government under Franz Vekgitof the SPO and Alois

Mock of the OVP (the man who nominated Waldheim #mdugh sheer stubborn
persistence against all the odds succeeded in dvdwm elected) remained isolated
from involvement. The New Right of the SPO werespaally untainted by the

affairs, and the almost total turnover of persorimethe autumn of 1989 meant that
no fingers could be pointed at them, with two exicers where there was suspicion of
at least superficial knowledge of the Noricum amsakes; these two were, however,
later cleared of any involvement.

Kreisky, from his holiday home on Majorca, poureattiol on Vranitzky's efforts to
paper over the cracks in the Socialist Party, aas mever really reconciled with it up
to the time of his death in the summer of 1990.

By the middle of 1989 the Party was having seripaisonnel difficulties due to the
sheer number of provincial and national office-besamwho had had to resign after
revelations or allegations of corruption.

Alois Mock, with the first symptoms of Parkinsorndésease appearing, handed the
Vice-Chancellorship and the leadership of the OWRrao his colleague Joseph
Riegler, but remained in the Government as Fordgmster. Austria by this time
was booming again, with one economic record aftastteer being broken in a
continuous upwards swing, and membership of thegaan Community was topic
number one.

During the General Assembly of the United Natian®lew York in September 1988,
Foreign Minister Mock - the man who had nominatedldeim for the presidency -
was ostentatiously feted by the major Jewish oggdinns of America. At one of the
dinners he was presented with a plaque by the lawfsgee organisation Rav Tov,
as thanks for Austria's services as a haven fodtmas of thousands of Jewish
emigrants from Eastern Europe. The slap in the face&edgar Bronfman and his
World Jewish Congress from their own fellow-Jewsildonot have been more
conspicuous. The WJC was not represented at athesé events, and was possibly
not even invited.

More salt was rubbed into the wound when Rav Thetsdon Committee presented
its "Rescue Award 1989" to the Austrian Governmtmnt its services to Jewish
refugees; the Austrian Ambassador received thecawhen he was guest of honour
at the organisation's annual dinner in Manchesiang September. The international
Jewish organisations continued their series olute to Austria with the Canadian
"Humanitarian Award 1989". The American "Annual Hamitarian Award" had been
made to Austria from as far back as 1984. On 2@ 1990, Rabbi Juda Glasner, Vice
Chairman of the Council of Orthodox Rabbis of thaiteld States and Canada, made
the pointed gesture of paying an official visit Awstrian Federal President Kurt
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Waldheim in Vienna, when he expressed the thanks&i®forganisation for the
assistance which Austria had given to Jewish refsigeer a period of many decades.

The major Jewish organisations thus made it poiytgdar, by distancing themselves
from Bronfman, that the maverick World Jewish Ca&sgrwas on its own as far as
the Waldheim campaign was concerned. The reputafithe WJC among Jews has
probably not been improved by Bronfman's assomatath the former Honecker
communist regime in East Germany, from whom he @eck honours, and with
whom he concluded lucrative commercial deals (regiyitof the order of 100 million
dollars), despite the prevalent political repressaad anti-Semitism. There have been
printed allegations that Bronfman agreed as pathefdeal to exert his influence to
play down Jewish reparation claims on the Germamdeatic Republic, which
never admitted even partial responsibility for thelocaust, and never paid a single
pfennig of compensation. Quite apart from that, fman's abrasive tactics are
widely regarded as provoking resentment and antif8an where none previously
existed.

More murky depths were plumbed in September 199&nwNlarkus Wolf, the
notorious former head of the East German secreticeeunder Erich Honecker's
regime, sought political sanctuary in Austria ardeya good deal of information to
the Austrian State Police. A warrant had been wdoe his arrest in now united
Germany, but since he was charged with politicerafes he could not be extradited.
He later went to Germany voluntarily. It transpirdtht Wolf had maintained a
connection with the SPO's "Club 45", where Geraldl Bad concluded the agreement
with Apfalter for the manufacture of the GHN 45. Maconcrete information was
obtained on Udo Proksch's links with various EastoRean communist intelligence
services. The link with Edgar Bronfman via Honedkareby also solidified.

* k k% %

The self-destruction of the Austrian Left in the MFeim fiasco really meant the end
of the internal controversy. By 1990 Waldheim hadried through a dozen state
visits in the Middle East and Asia, with more pladrelsewhere, but was still being
warily regarded in the West. The Soviet Union, ba bther hand, never uttered a
word of criticism of him, and ascribed the campaiggainst him to Zionist
subversion.

A British report issued in November 1989 exoneratéaldheim of involvement in
the execution of British commando soldiers in tla@kBns. The international attitude
was nevertheless illustrated by Prime Minister Maet) Thatcher, when asked by
Lord George Weidenfeld what she had against hine ®plied that she knew the
accusations against Waldheim were untrue, butrtiesgting him would provoke bad
international publicity. In other words, it was tipeblic relations factor that was
inhibiting the international community from condem the campaign against
Waldheim as a gigantic soap bubble with no subst#mat was blown up for personal
and party advantage - and as a frightening exaoiptlee abuse of power, especially
over the media.
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Waldheim's own mishandling of the controversy - ahhhe has freely admitted -
undoubtedly tempered enthusiasm for him as an ichg@, but on the whole
Austrians had no strong feelings either for or agfatheir Head of State for the
greater part of his period of office. Then his dpealar personal "rescue" of the
Austrian hostages in Irag in August 1990 gave hisalastantial personal boost on the
domestic political scene. (The international cistic that he "broke ranks" in
negotiating personally with Saddam Hussein was aoplied to the similarly
successful mission by US Senator Jesse Jacksomgaotioers, which illustrates the
hypocrisy and double standards that have beenuleealtl through the Waldheim
controversy.) He had lengthy conversations witreotieads of state and government
at the coronation of Emperor Akihito of Japan.

Since there was clearly no substance in the alagatthat were made against
Waldheim, his relations with other Western stateght to have been normalised long
since, but the damage had been done. Waldheimgsiroesented the unfounded
campaign that was mounted against him, and it Wagght that he might stubbornly
stand for re-election simply in order to avoid hiagdeven a partial success to his
enemies.

However, he eventually gave way to pressure freerQNP leadership, the Federation
of Austrian Industrialists, and in particular Thaéestil, by then permanent head of
the Foreign Ministry. He announced on 21 June 188t he would not seek a second
term of office. The decision was greeted with praasd relief. It is now generally
conceded, as emphasised at the time by Klestil at@ndings abroad, that the
campaign against him was a blatant and unfoundatspo@cy, not least the
disgraceful pressure put on friendly countries & diplomats to prevent state visits
to him in Vienna, but this did not alter the foreigolicy disadvantages for Austria.

Meantime, the Austrian general election on 7 Oatdi®®0 turned out something of a
watershed. The long-running series of SPO scandaléd certainly have resulted in a
massacre of the Socialists, had it not been forsthietly personal popularity of
Chancellor Franz Vranitzky. Opinion polls predictdrhstic losses for both major
parties, and a further advance by the third-foree&om Party (FPO). The FPO went
up from 9 to 16 percent of the poll, and 33 seHte Greens went up from 8 seats to
10. The conservative OVP suffered a dramatic sktlaacpredicted, being reduced
from 77 seats to 60. Vranitzky's scandal-ridden SR@wever, retained its 80 seats
with some 140,000 fewer votes, due to reduced tymasgicipation.

The SPO, too, would have been decimated, but fanitaky and a last-minute
stratagem. In the final few days before the electihe SPO conducted a massive
campaign to induce the voters to give Vranitzky irthereferential votes
(Vorzugsstimmen). This is a provision within thertgdist system which allows
voters to write the names of candidates otherwigelessly low on the party lists on
the ballot papers, a sufficient number of suchgyesftial votes having the effect of
raising the candidate up the list to a position ighiee or she must be elected to
Parliament. Vranitzky, however, was already headnggparty lists in all nine federal
lands, and could not have been advanced any fubhe¢he preferential votes. The
SPO campaign emphasised that writing Vranitzkysi@an the ballot paper was

19



enough; it was not necessary to put a cross agtirsSocialist Party of Austria,
whose reputation with the voters was near rockobottSuch preferential votes are,
however, credited to the party concerned, evenowitla cross. The result was that
Vranitzky personally received some 560,000 prefigiemotes, which sufficed to save
the SPO from disaster. Countless voters have sidogtted that they did not know
what they were doing when they thought they werengofor Vranitzky and not for
the SPO.

The open jubilation in the SPO ranks at the succdsthis shameless trick was

conspicuous by its absence among the party ledadersthere satisfaction at the

outcome was tempered by a rather more sober reamgtiat this is no way to run a

political system. Another coalition with the conssives was formed in December
1990, with the parties having an equal number ofisties and state secretaryships.
High up on the list of drastic reforms agreed wdbadf-heartedly) reformed electoral

system with more emphasis on votes for personaliither than parties.

Vranitzky's programme for cleaning up the SPO weaded by a change of name for
the party, which now reverted to its former nameSafcial Democratic Party of
Austria. The reforms would nonetheless have hagbta good deal further than such
cosmetic surgery if they were to have any effecgoopulation and electorate now
largely emancipated from fixed political allegiaaand with an increasingly cynical
attitude towards politics and politicians in gemeYaanitzky still had an uphill battle
against reaction.

The continuing strength of the old guard within 80O can be seen from the fact that
Vranitzky was obliged to dispense with MinisterJoistice Egmont Foregger, with no
party affiliations, who had decreed the prosecutibso many leading SPO figures for
corruption. Vranitzky's proposed successor to FgeegOtto Oberhammer, was
known to stand near to the SPO. However, Oberhagiméis turn, had to step down
after the OVP came into possession of leaked dostsmevealing that telephone
conversations between his wife and Udo Proksclesresis had been recorded by the
State Police on court order. The new Minister oftide was Nikolaus Michalek,
President of the Chamber of Notaries, with no paotfitical affiliations, who
continued preparations for the trials of Sinow&lecha, Gratz and others instigated
by Foregger.

The Volkspartei continued to slide downwards in tpnion polls. Josef Riegler
resigned as party leader, and was replaced by &EBwsek, Minister for Science and
Research. Busek also became Vice Chancellor. Toeinmial elections in Styria,
Upper Austria and Vienna confirmed the trend addins OVP at federal level, but
also demonstrated that the SPO's "Vranitzky factea’s wearing off. The Upper
Austrian result showed losses for the SPO whichevgametimes greater than the
OVP's in the industrial areas, the party's tradilostrongholds. The Vienna result
was particularly devastating for the SPO, which &8 percent and for the first time
received less than half of the vote, thereby losiagrall control. The gainer in all
three elections was again the FPO under Haiders&vkopport increased three or four
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times over. In the election for the Salzburg Cityu@cil in October 1992 the SPO
vote was virtually halved.

The candidates for the presidential election wemallff nominated in November
1991. The SPO put forward Rudolf Streicher, Minidtr the State Industries and
Transport - the most obvious candidate. The OVPearthe unexpected choice of
Thomas Klestil, permanent head of the Foreign Mipiand former Ambassador in
Washington. And the FPO predictably nominated HeSdémidt, Second Deputy
Speaker of Parliament and a formidable candiddte.Greens belatedly came up with
the environmentalist and futurologist Robert Jurgkeicher, as expected, came out
top of the first ballot on 26 April 1992 with 40pércent of the vote, but well short of
an overall majority. Schmidt received 16.4 percant Jungk 5.8 percent. What
confounded the commentators was that the virtuatignown Klestil ran hard on
Streicher's heels with 37.2 percent.

In a remarkable swing, Klestil swept the boardhe playoff with Streicher at the

second ballot on 24 May. Not only were the masSR® and Green votes transferred
to him - he also took an astonishing 11 percerfbtogicher's support from the first

ballot.

Streicher increased his vote by 12,800 in the steonnd, but Klestil increased his
by a shattering 770,000 to win with 56.87 percegdimst Streicher's 43.11 percent.
Klestil achieved the unheard-of feat of topping gwdls in all nine Austrian federal
Lander, including the Socialist stronghold of "Red Viehnglis majority was the
largest ever achieved by a new candidate sincetdaection to the presidency was
introduced.

The major development in 1993 was the divisionhef EPO and the formation of the
breakaway Liberal Forum with Heide Schmidt at ks The initial evidence, above
all the Lower Austrian election, indicated, howewbat the split had not hurt the FPO
so much as the other parties. The FPO vote in Léwstria actually increased while
the LF gained its own 5 per cent at the first afienThe results of these and
subsequent elections have shown clearly that tf@-G®P establishment no longer
dominates the Austrian political situation and thia# country's traditional quasi-
corporate socio-political system is breaking up.

* k k% %

It is probable that the most lasting result of theernational political campaign
against Kurt Waldheim was to put anti-Semitic aeg-MNazi ideas into the minds of
countless unstable individuals who had never gibem a moment’s thought before
the artificial controversy was whipped up. Devel@mts on the extreme right-wing
scene in Europe and America since then indicatethigainstigators of the campaign
have a great deal to answer for in this respect.

Waldheim himself was soon accepted in Austria bghly respected elder statesman
who was seen at all diplomatic and high-societynesyeand whose famous lunch
parties attracted prominent speakers from intevnati political and diplomatic
sources. The guests have included the ambassadorest of the major countries,
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and not least Viktor Klima, Vranitzky's successa @hancellor of the SPO-OVP
coalition and Chairman of the Social Democratiayaf Austria. This reconciliation

with the SPO was, however, achieved only afterlaost complete turnover of top
party personnel. As President of the Austrian éthiflations Association, Waldheim,
at over 80, was still actively engaged in diplomaaybehalf of the Austrian Foreign
Ministry and the UN Secretary General. His relagionith the Austrian Jewish
Community remained excellent, and apart from a éloes from time to time the
controversy completely died away.

When Kurt Waldheim died at the age of 88, in JUD@72 he was given a state funeral
of a magnificence rarely seen outside the rankeydlty. His body lay in state in St.

Stephen’s Cathedral, where Cardinal Schonborn adadua requiem mass with

music by Schubert. Federal President Heinz Fis¢BBIO) delivered a eulogy, in

which he emphasised the falsity of the allegatitimst had been made against
Waldheim. The cortege proceeded via the Presale@fifice on the Ballhausplatz,

where the Austrian Government delivered its tribaed then United Nations HQ

Vienna, where the UN Deputy Secretary-General aslenged the debt of the world

organisation. At the presidential mausoleum, Kidldheim was laid to rest with

full military honours in the presence of a vast l@mof diplomats and the leading
members of Austrian society. His reputation andea@ments remain unshaken.
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